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I SCHEDIILE OF ,~llPPNRTIMf2 lPR flt21~ b~/I l~vD~,~c~c 
Lafourche ARC 

__ __  

For the year ended June 30, 1996 

R esidenlial 

I Chaekbay
_

y 
__  

Clul
_
)

at
W aj

.._

Stevens 
Hom e

N~ ow 
Street

--  

Home 
Adm inistrati~,e and General 
Cenlxaloffi ce $ 24

,233 $ 24,233 $ 24,233 $ 24
,233 $ 24,233 $ 24,233 

Salaries and benefits 
4,244 4,930 2,425 1

,948 1,377 4
,633 

I 13
,884 12,635 14,752 21

,398 9,254 18
,

021" 
Offi ce supplies 299 326 551 275 2

22 231 
Interest

nd sem inar 569 368 605 1
,049 344 564 

Dues
p
and

esubscriptions 1,395 1,169 1,565 1,653 1
,049 842 

8,611 

Licenses-in-service 235 1
425 

223 
400 

136 
410 

- 

447 410 400
106 244 

Postage 3 - 32 8 6 7 P
rofessional[ fees 1

,150 1,150 1
,150 2,150 1,150 1

,150 Bed fees 19
,413 19,413 19

,413 19,413 19
,413 19,413 Other 

__  82 2 56 
__  __  

65,932 64,811 
_ _ 

65,415 
_ 

81 3.,~21 57
,630 69,738 

Plant Operations and M aintenance 
Contracts - outside services 202 217 192 

19 
M aintenance - furniturea

and
g
fixtures 

1,39
1,110 

108 
342 

729 840 
1,037 136

5 
1,325 2,589 

502 
Utilities 4

,926 5,046 4,288 5,391 5,050 5,617 

7,631 5,713 6,054 6,559 6
,830 8,727 

Casts Related to Capital Assets 
Depreciation and amortization 3

,080 4,817 2
,693 13,906 553 1

,810 Lease expense 20
,200 __ ._

8,400 l 9,20.0 10
,500 6,450 

23,280 13,217 21,893 13
,906 11,053 8

,2_
60 

Dietary Expenses 
Food 10

,589 8,928 14
,239 14,412 10,022 12,686 Supplies 34 13 
103 86 73 Contracts - dietician 1

,300 1,300 1
,200 1,400 1

,076 1,037 
11,923 

_ _ 
10,2

_
41 15,542 15,898 11,098 13

,796 
Laundry and Linen 
Supplies 203 231 187 220 

112 131 I,inen and bedding 67 61 441 150 
46 

270 292 628 370 112 177 

Housekeeping 
Supplies 5

,214 4,360 4,19_ 0 __  
2,593 2,710_ 3,989 

Personal Client Needs 
Clothing 293 2

,183 561 850 414 1
,106 Other 673 1

,215 1,867 __  
898 421 923 

_ __  
966 

__  
3,3

_
98 2,428 1,748 835 2,029 

Total supporting program expenses $ 115 2
,216_  $ 102~032 $~ ]50 $ 122

~395 $ 90 268 $ 106,716 
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Exhibit F 

(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

i) Donated Property and Equipment 

Donations of prope1~  and equipment are recorded as support at their estimated fail 
value at the date of donation, Such donations are reported as unrestricted support 
unless file donor has restricted file donated asset to a specific purpose. A ssets donated 
w ith explicit restrictions regarding their use an d contributions of cash that must be 
used to acquire properly and equipm ent are reported as restricted support. Absent 
donor stipulations regarding how long those donated assets m ust be m aintained, tile 
A ssociation reports expirations of donor restaictions when the donated or acquired 
assets are placed in service as insta'ucted by the donor. The Association reclassifies 
tem porarily restricted net assets to unrestricted net assets at the tim e. 

j) Donated Services 

N o am o/mts have been reflected in file finan cial statem ents for donated services. Tile 
A ssociation pays for m ost services requiring specific expertise. H ow ever, m any 
individuals volunteer their tim e and perform a variely of tasks that assist the 
A ssociation w ith specific assistance program s, and various com m ittee assignm enls. 

k) Compensated Absences 

All fidl-tim e em ployees earn  one day of leave per m onth for a m axim um of twelve 

(12) days leave per fiscal year. ]'he twelve days are to cover both vacation and sick 
leave. Leave must be taken during the fiscal year earn ed and is not cumulative from 
one year to the next. Accordingly, the financial statem ents do not include a provision 
for com pensated absences. 

I) Functional Expenses 

The costs ofprovidfllg various services and other activities have been sum m arized on 
a functional basis in the Statem ent of Activities and the Statem ent of Functional 
Expenses in accordance w ith cost reporting regulations of the Louisiana D epartm ent 
of H ealth and Hospitals. Accordingly, cellain costs have been allocated am ong the 
selwices and activities benefited. Transactions and resulting balances of charges for 
services between the Association's progqam s have been elim inaled fiom tile financial 

statem ents. 
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Exhibit F 

(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

m) Income Taxes 

Tile Association is a non-profit organization and is exem pt flora incom e taxes under 

Section 501 (c) (3) of the Internal Revenue Code of 1954, as amended. Therefore, no 
provisions for incom e taxes have been m ade. 

Note 2 CItANGE IN A CCOUNTING PRINCIPLES 

The Association elected to adopt Sta|ement of Financial Accounting Standards (SFAS) 
N o. 116, "Accounting fox Contributions Received and Contributions M ade", in the fiscal 
yem  ended Jm m 30, 1996. In accordance w ith SFA S N o. 116, contributions received are 

recorded as um'estricted, tem porarily restricted or permanently restricted support, 
depending on the existence and/or nature of any donor restrictions. D uring lhe years 
ended June 30, 1996 and 1995, the A ssociation did not receive tem porarily restricted or 
perm anently restricted support. Accordingly, SFA S N o. 116 had no effect on the change 
in net assets for the years ended June 30, 1996 and 1995. 

In 1996 the Association adopted Stalement of Financial Accounting Standards (SFAS) 
N o. 117, "Finmmial Slatem ents of N ot-for-Profit Organizations." Under SFAS N o. 117, 
the A ssociation is required to report inform ation regarding its financial position and 

activities according 1o three classes of net assets (unrestricted net assets, temporarily 
restricted net assets, and pemmnently restricted net assels) based upon or absence of 
donor im posed restrictions. A s perm itted by this new standard, the A ssociation has 
discontinued its use of fund accounting aud has, accordingly, reclassified its financial 
stalem enls to presenl classes of net assets. At June 30, 1996 and 1995, the Association 
had no tem porarily or permanently restricted net assets. Therefore, lhe reclassificalion 
had no effect on tim change in nel assets for the years ended June 30, 1996 and 1995. 
H ow ever, discontinuance of the use of fund accounting reduced public support and 
program expenses reported fox the year ended June 30, 1995 by $231,841 and the 
balances in tim due to/fi'om other fimds by $707,321 at Juue 30, 1995 as a result of the 
elim ination of charges fox services and other transactions betw een funds. 

N ote 3 C A Sit A N D IN VE STM EN TS 

D uring the year ended June 30, 1996 and 1995, the A ssociation m aintained its cash 
deposits and certificates of deposit w ith a single bank. A s of June 30, 1996 and 1995, all 
deposits and cmlificates of deposit were secured by FDIC insurance and the m arket value 
of United States and other govennneut securities purchased and pledged to the 
A ssociation at June 30, 1996 and 1995. 
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N ote 4 D U E FR O M  STA TE O F L O U ISIA N A 

Exhibit F 

(Continued) 

Am ounts due fiom State of Louisiana at June 30, 1996 and 1995 w ere as follow s 

D epam nent of H ealth and H ospitals 
D epartm ent of Social Services 

Totals 

1996 1995 

$453,481 
2,963 

$441,299 

$456,444 $441,299 

Note 5 - BUILI)INGS, FURNITURE AND EQUIPM ENT 

Building, furniture and equipm ent at June 30, 1996 and 1995 consist of tile following 

Land 
Buildings 
Life safely code additions 
V ehicles 
Furnitu re and fixtures 
M edical equipm ent 
M inor equipm ent 
Construction in progress 

1996 1995 

$ 53,000 
863,421 
4,349 

448,340 
378,801 
2,038 
14,619 

. 
29,389 

$ 53,000 
548,144 
4,349 

411,112 
330,814 
2,038 
14,619 

260.136 

1,793,957 1,624,212 

Less: A ccum ulated depreciation _ _ 
706,031 615 950 

N et buildings, furn iture and 
equipm ent $1~ 0~ 926 $1,008,262 

At June 30, 1996 and 1995 COllSlltlctioll in progress represents land improvem ents and 
architectural services incmTed in connection w ith col~struclioll of buildings and additions 

to be used in day program services. 



Note 61 NO TE PA YA BLE 

E xhibit F 

(Continued) 

Tile note payable at Jtme 30, 1995 consisted of construction financing with a bank for the 
Stevens Commtmity Home. The construction financing was converted to a $200,000 note 
payable, dated M ay 4, 1995 with a balance of $192,742 at June 30, 1995, collateralized 
by a certificate of deposit an d U .S. Treasmy Bill, payable in eleven m onthly installm ents 
of $2,000 including interest at 8.5%  arrd one inegular last paym ent estim ated at $188,500 
due M ay 4, 1996. The note payable w as paid off in Decem ber, 1995. 

N ote ") D UE TO STA TE O F LO UISIANA 

The State of Louisiana D epm~nent of H ealfll and Hospitals Offi ce for Citizens with 
Developm ental Disabilities awards, to eligible private non-profit organizations to develop 
com m unity residential program s for the m entally disabled, non-interest bearing and 
unsecured advances. At June 30, 1996 an d 1995, these advances w ith an  original 

m aturity date of September 1, 1987 am ounted to $34,835. Repaym ent has been 
tem porarily suspended and the advances rem ain unpaid. 

N ote 8 LEA SE CO M M ITM ENTS 

Com m itm ents under lease agreem ents for residential com m unity hom es provide for fil|ure 
m inimum rental paym ents as follows: 

CountW  Club 
D iplom at W ay 
N an'ow St. 
Teny H om e 

Totals 

1997 

$ 8,400 
1,600 
10,200 

_ L575_ 

1998 

$ 8,400 

3,400 

1999 

$5,600 

Total 

$22,400 
1,600 
13,600 
1,575 

$39,175 

Rental expenses incmTed under leases for the yem ended Jtme 30, 1996 were $77,850 and 
$92,480 for the year ended June 30, 1995. 

Rental expense incuned under operating lease agreem ents for independent apartm ent 
living for the year ended June 30, 1995 was $1,560. There w as no rental expense 
incuned for the year ended June 30, 1996. 
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Exhibit F 

(Continued 

N ote 9 CEN TRA L O FFIC E O VER ItEAD 

The central office overhead was established to account for supporting program expense 
com m on to the residential progl'am s. Each program reimburses the centlal office for it 
share. The mnount allocated to each program , as supporting service - adnfinistrative an~ 
general is based upon tim e and level of effort expended on each program . For the year 
ended June 30, 1996 and 1995, personal service and occupancy costs am ounting t~ 
$200,656 and $2.98,245, respectively, were incun'ed. 

The am ounts allocated to each residential program are as follow s: 

1996 1995 

Chackbay Community Home $ 24,233 $ 42,563 
Country Club Com m unity H om e 24,233 42,563 
D iplom at W ay Com m unity H om e 24,233 42,563 
Stevens Com m unity ttom e 24,233 42,563 
N arrow St. Com m unity H om e 24,233 42,563 
Tent Com m unity H om e 24,233 42,563 
Respite 45,025 35,278 
Supervised Apartm ents 10,233 7,589 

Total $200,656 $298,245 

Note 10 - R ELA TED PA RTY TR AN SA CTIO N S 

V arious auto repair and m aintenance services w ere provided to the A ssociation by ; 
business pm/ially owned by an employee of the Association. Total paym ents m ade to lhi 
business for the year ending June 30, 1996 and 1995 amounted to $8,147 and $11,980 
respectively. 

The A ssociation m aintains all its cash and investm ents in one bank. One of th 
A ssociation's board m em bers is also a board m em ber for this bank. 

N ote II - LETTE1~ O F C R EI)IT 

A t June 30, 1996, a letter of credit am ounting to $9,600 relating to the local m atchin 
funds for Section 53 l0 Elderly and Disabled Grants Program to purchase equipm en 

under Stale Project No. 736-99-0391 and Federal Project No. LA-16-0023 was 
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Exhibit F ' 

(Continued) 

Note 11 - LETTER OF CREDIT (Conti,m ed) 

outstanding. A prom issoly note in the mnouut of $9,600 secures tile letter of credit. The 
note will only be drawn against if the letter of credit is presented to tile bank for paym ent. 
The note is due on dem and and bears interest at 10.75%  annually oll the outstanding 
balance. 

N ote 12 - EC O N O M IC D EPEN D EN C Y 

The A ssociation receives federal and state funding on a per diem per client/unit basis, on 
a reim bursem ent for actual expenditure basis. Federal and state m atch funding flora the 
Departm ent of Health and Human Services, passed through the Louisiana State 
D epartm ent of H ealth and H ospitals O ffice of Fam ily Security, M edical A ssistance 
Program - M edicaid/Title XIX are on a per diem basis. These paym ents are considered 
a paym ent for a service as opposed to a grmlt aw ard. 

I11 addition, the Association receives state grants fi'om the Depa~nent of Health and 
H ospitals Office for Citizens w ith Developlnental D isabilities on a per diem basis. 

If significant budget cuts are m ade at the federal, state and/or local levels |lie am ount of 
the funds the A ssociation receives could be reduced significantly and have an adverse 
im pact on its operations. M anagem ent is not aw are of any actions that w ill adverscly 
affect the am ount of funds the Association will receive in the next fiscal year. 

N ote 12; - CiIA NG E IN A C CO UNTING ESTIM ATF 

D uring 1995, for purposes of allocating overhead to activities to Residential Services, the 
A ssociation changed its m ethod of estim ating the level of effo~ls and direct services 
provided. In the prior year, Residential Services used total revenue as a basis for 
allocating overhead costs. During 1995, the A ssociation began using tim e and effort 
expended as a basis for allocating overhead costs. This change bad 11o effect on the 
financial statem ents of Residential SeJvices. 
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Exhibit F 

(Continued) 

Note 1 SUM M ARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

e) Investments 

Investm ents which are com prised of certificates of deposit and a U .S. Treasmy Bill 
at June 30, 1996 and 1995, are stated at cost, which approxim ates m arket. 

Bad D ebts 

The financial statem ents of the A ssociation contain no allow m~ce for bad debts. 
Uncollectible receivables m'e recognized as bad debts at the tim e information becom es 
available which would indicate the m~collectibility of the particular receivable. These 
am ounts are not considered to be m aterial in /'elation to the financial position o1" 

change in net assets. 

g) Building, Furniture and Equipment 

Building, furn iture and equipm ent are stated at cost. Depreciation is com puted on a 
straight-line basis over the follow ing estim ated useful lives: 

Buildings 
Furn iture and fixtures 
Equipm ent: 

Vehicles 
O ther 

h) Restricted and Unrestricted Support 

20 - 30 years 
5 - 8 years 

3 - 5 years 
5 years 

Support that is restricted by the donor is reported as an increase in um eslTicted net 
assets if the restriction expires in the reporting period in which the support is 
recognized. All other donor-restricted support, if any, is reported as an increase in 
tem porarily or perm anently restricted net assets, depending on the nature of the 

restriction. W hen a restriction expires (that is, when a stipulated time restriction ends 
or purpose restriction is accomplished), temporarily restTicted net assets are 
reclassified to unrestricted net assets and reported in the Statem ent of Activities as net 
assets released fi'om restrictions. 
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Schedule 

Services 
Supervised Central Day Care Grand 

Resp!te _Apa~nDents Office E_liminations __ Total __ Services Total 

$ 135,527 $ 51,804 $ 331,476 $ $ 520,007 $ 239,428 $ 759,435 
1,208 75,208 699,950 229,786 929,736 

211,375 34,572 399,556 56,888 456,444 
1,043 20,360 36,798 26,489 63,287 

479,213 (719,189) 
8,754 2,200 3,g89 30,038 9,804 39,842 

2,575 3,118 555 3,673 

39,571
~  _  _ _ 2~388 824799 - 462,743 6~ 83  1,087,926 

$876,6~~1" $168_,74~  $ 3~ 204 _$_~ 19.,189_1 $_2 1,152~210 $1,188,1_33 _$3,~ 343 

$ 36,5(;0 $ 18,652 $ 4,437 $ $ 91,936 $ 31,519 $ 123,455 

359,767 (719,189) 
__ _  

--  
__ _  _  

- - -  
_ .. 

34,835 34,835 

36,560 18,652 364,204 (719,189) 126,771 31,519 158,290 

840,131 150,095 - - 2~025,439 ~11~ 614 3 1,~82 _053 

$
= 87fi~691 $_ 168J47 $ ~ 2_0_4 __$==(719~189) ~ 152,210 ~ 1_88,133 $3~340,343 
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In planning and perform ing our audit of the financial statem ents of the A ssociation, w e 
obtained an understanding of intern al control. W ith respect to intern al control, w e obtained an 
understanding of the design of relevant policies and procedures and whether they have been placed 
in operation, and w e assessed control risk in order to detmTnine our auditing procedures for the 
purpose of expressing our opinion on the financial statem ents and not to provide an opinion on 
intern al control. A ccordingly, w e do not express such an opinion. 

Our consideration of intern al control w ould not necessarily disclose all m atters in internal 
control that m ight be m aterial weaknesses under standards established by the Am erican lnstim te of 
Ce1~ified Public Accountants. A m aterial weakness is a condition in which the design or opcration 
of intern al control elem ents does not reduce to a relatively low level the risk that en-ors or 
hTegularities in am ounts that w ould be m aterial in relation to the financial statem ents being audited 
m ay occur and not be detected w ithin a tim ely period by em ployees in the nom aal course of 
performing tbeir assigned ftmcfions. W e noted no m atters involving intern al control mid its operations 
that w e consider to be m aterial weaknesses. 

This report is intended for the information of the Board of D irectors, m anagem ent and others 
w ithin the organization, and the State of Louisiana - D epam nent of H ealth and H ospitals and the 
Legislative Auditor. ttowever, this report is a m atter of public record and its distribution is not 
lim ited. 

Certified Public A ccountants. 

M oum a, La., 

Novem ber, 18, 1996. 
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Schedule 

S ervices 
Supervised Cenlral Day Care GroJ~d 

Respite __  _Apar)!nent s Office Eliminations To~ l Services Eliminations Total 

$ 71,615 $ 71,615 $ 306,999 $ $ 378,614 

1,363,528 185,162 3,241.616 150,714 (60.199) 3,332,131 
181,872 (181,872) 
284,162 284,162 
43,130 43,130 

92,414 92,414 
1,227 1,327 10,228 11,555 

1,363,52_
8 

_  2j 8,90_4" _ 3.314,558 1,069,519 2(242,071) 4.142.006 

$ 200,656 $ (200,656) - 
- 60.199 185,738 185,738 

1,489 2,058 48,330 14,937 63,267 

_  
~ 2,776 2,776 

1,489 62,257 
_  

20
_
0,
_
656

-  (200,656~  234,068 17,713 251,781 

1.365,017 320,261 
_ _  

200
_ ,65_6 (2_00,6.56~  3,548.626 1,087,232 2~  4_~3__93.2_8_7- 

861 227 (227) 25,376 25,376 
880,630 247,008 2,162,707 688,133 (242,071) 2,608,769 

2,048 2,048 

_  
1
_,827 66

_
.5 

_ 
72,415 72,415 

88~ ,3 ! 8 __247,67~ 227 _(_22_7) 2,262,546 688,133 _ (242,071) 2,708,608 

93,918 37,789 178,382 (178,382) 536,554 174,008 710,562 
2,774 142 8,424 (8,424) 44,430 49,471 93,901 
12,511 600 12,697 (12,697) 104,720 52,515 157,235 

78,498 78,498 
1,849 1,849 

926 (926) 23,056 11,666 34,722 
11,404 11,404 

_ _  
109,203 

_ _  
3
._
82

.
531 

_ _  
2
.90,429 (200,~  800,511 287,660 __  1,088,17.1 i 

_  
9

_  
92,521 

_  
286,204

_  200,656 (200.656) 3,063,057 975,793 _ (242,071) 3,796,779 

372,496 34,057 485,569 11 ] ,439 597,008 

467,635 116,038 1,539,870 1,045,175 2,585.045 

$ 840.131 _$_ 15Q.095 $ $ -- $2~025e439 $1,156,614_ $ $ 3,182~053 
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Schedule 3 

Services 
Supervised Central D ay Care Grand 

Respite A partm cnls 
_  
O

.
fl
.]ce Eliminations __, Total Smwices E li!n!oa!io_jLS Total 

$ $ $ $ 11,079 $ 11,079 
861 227 (227) 8,801 8,801 

4,841 4,841 
- - 

_ 65Z 6SS 

861 227 (22_7) 25,376 25,376 

807,98,1 $ 150,895 1,749,399 $ 636,726 $ 2.386.125 
72,646 12,696 146,830 45,666 192,496 

2,661 2,661 2,661 
20,557 21,746 69 21,815 

- 
_ _ 60,199 242,0"1 ! 5,{372 2( 242~  _ 5,672 

880,630 247,008 2 162,7.
07 

_  
6
_
88

_ ,133 ~242,071) _ 2.608,769 

2.04_8 _ 2,048 

1,82'7 33,493 33,493 
339 339 

1,338 1,338 
24,787 24,787 
1,410 1,410 

665 4,268 4,268 
4,060 4.060 

= 2,720 
_ . 

2,720 

_ _ _  
1,827 

_  
665 72.41

.
5 

_ . 
72,415 

$ 883,318 $ 247,67 3 $_ 22
.
7
=  $ (227) $_2.262,546 $688,1)33  _$.(242,071) ~;2,708.608 
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S e r v i c c s 

Schedule 4 

1 
Supervised Central Day Care Grand 

P.esM ?itg
_ -  Ar~artm enls Offi ce Elim inations Total Services Eliminations Total 

$ 45,025 $ 10,233 $ $ $ 200,656 $ - $ 200,656 
3,040 22,597 17.925 40,522 

139,133 (139,133) 36,935 36,935 
30,221 18,337 6,383 (6,383) 138.502 74,424 212,926 
6,598 975 11,891 (11.891) 9,477 8,335 17,812 
3,528 8,244 9.016 (9,0]6) 15,271 6.067 21.338 

347 3,750 (3.750) 8.020 5,937 
8.611 

13,957 
8,611 

- 3,293 (3,293) 66 175 241 
1,676 177 (177) 2,807 2,807 
138 -- 2.630 700 3.330 

1,027 2,088 (2,088) 1.083 1,449 2,532 
2,000 2,000 (2,000) 9,900 9,006 18,906 

318 651 ~51~ 116,478 - 1456 478 13
,055 13,511 

_  .__
9
_
3,9
i
l 8 

_ 37,789 178,382 (178,3_ 82) 536,554 174,008 710,562 

2,608 317 (317) 3,238 - 3,238 

166 142 372 (372)
12 

6,847 -
512) 4,027 23,380 

6,847 
27,407 

5,223 
__ _~5,223) 30,318 26,091 56,409 

__  2,77_4 142 __ 8,424 (8,-4_2~ 44,430._ _
49,471 93,901 

12,511 600 3,497 (3,497) 39,970 48,615 88,585 
9,200 ~,~2.00~ 64,750 3,900 68,650 

12,511 600 12,697 (12,697) 104,720 52,515 157,235 

70,876 70,876 
309 309 

7,313 7,313 

78,498 78,498 

1,084 1,084 
765 765 

1,849 1,849 

926 
-- _ _ (926) 23,056 11,666 34,722 

5,407 5,407 

+ 
5 ,

.
9
_  _9j 5,997 

_  _  
11,4

_
0
_
4
_  11,404 

$ 109,20"-k $ 38,531 $ 20.0,429 _$~ 00~429~ _$_ 800,511 $ 287~6fi0 L--  $~1~q-88~!2!- 
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SPEC IA L R EPO R TS O F C ER T IFIED PIJBLIC A C C O 1)N TA N TS 



B o u rg e o is B e n n e tt 

INDEPEN D EN T AU DITO R 'S REPO R T O N INTERN AL C O N TR O L BA SED 
O N A N  A U D IT O F TIlE FINA N C IA L STA TEM EN TS PER FO R M ED 

IN A C C O RDA N C E W ITH G O VERN M EN T A UD ITIN G STA NDA R DS 

To the Board of D irectors, 
Latburche A RC, 
Thibodaux, Louisiana. 

W e have audited the financial statements of the Lafourche ARC, (the Association), a 
nonprofit organization, as of and for the year ended Jtm e 30, 1996, an d have issued our report th ereon 
dated N ovem ber 18, 1996. 

W e conducted our audit in accordance w ith generally accepted auditing standards and 
G ovenunent Auditing Standards, issued by tile Com ptroller General of tile United States. Those 
standm'ds require that we plan and perform the audit to obtain reasonable assurance about whether th e 
financial statem ents are free of m aterial m isstatem ent. 

The m anagem ent of the A ssociation is responsible for establishing and m aintaining intern al 

control. In fulfilling this responsibility, estimates mad judgements by management are required to 
assess the expected benefits and related costs of intern al control policies and procedures. The 

objectives of internal control eae to provide management with reasonable, but not absolute, assurance 
th at assets m'e safeguarded against loss fiom unauth orized use or disposition, and that transactions are 
executed in accordance w ith m an agem ent's aulhorization and recorded properly to permit th e 
preparation of finan cial statem ents in accordance w ith generally accepted accountiug principles. 
Because of inherent limitations in any intern al control, enors or inegulafities m ay nevertheless occur 

and not be detected. Also projection of any evaluation of internal control to future periods is subject 
to file risk that procedules m ay becom e inadequate because of changes in conditions or that th e 
effectiveness of the design and operation of policies and procedures m ay deteriorate. 

hi planning emd performing our audit of the financial statem ents of the Association for the 
yeea ended June 30, 1996, we obtained an  tm derstanding of intern al control. W ith respect to intern al 
control, we obtained an understanding of the design of relevant policies and procedures and whether 
they have been placed in operation, and we assessed control risk in order to detem fine our auditing 
procedures for the purpose of expressing our opinion on the financial statem ents and not to provide 
an opinion on intern al control. A ccordingly, we do not express such an opinion. 

1340 W est 1ur nel Bird, Suite 430 
~O. Box 2160 
Houma, LA 70361-2168 
Phone (504) 868-0139 
Fax (504) 879 1949 
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B o u rge o is B e n n e tt 

IN DEPEND ENT AU DITO R 'S R EPO RT O N C O M PLIA NC E BA SED 
I ON AN AUDIT OF TIlE FINANCIAL STATEM ENTS PERFORM EI) 
I IN ACCORDANCE W ITH GOVERNM ENT AUDITING STANDARDS 

To the Board of Directors, 
Lafourche A RC, 
Thibodaux, Louisiana. 

W e have audited rite financial statements of the Lafourche ARC, (the Association), a 
nonprofit orgauization, as of mid for the year ended June 30, 1996, and have issued our repor! thereon 

dated N ovem ber 18, 1996. 

W e conducted our audit in accordance with generally accepted auditing standards and 
G ovenunent Anditin~ Standards. issued bv the Com ntroller General of the United States. Those 
stmldm ds require that w e plan mid perform  the audit to obtain reasonable assurance about w hether the 

financial statem ents are fi'ee of m aterial m isstatem ent. 

Com pliance with laws, regulations, contracts, and grants applicable to the A ssociation, is 
the responsibility of the Association's m anagem ent. A s part of obtaining reasonable assurance about 
w hether the financial statem ents are fiee of m aterial m isstatem ent, w e performed tests of the 
Association's com plim~ce w ith certain provisions of law s, regulations, contracts, and grants. However, 

the objective of our audit of the financial statements was not to provide an opinion on overall 
com pliance with such provisions. Accordingly, we do not express such an opinion. 

The results of our tests disclosed no instances on noncom pliance float are required to be 
renorled under G overn m ent Auditina Standards. 

. v  

This report is intended for tile information of the Board of Directors, m anagem ent, and 
others w ithin file organization, and the Stale of Louisiana - D epartm ent of H ealth and H ospitals and 
the Legislative Auditor. However, this report is a m atter of public record and its distribution is not 
lim ited. 

Certified Public A ccountants. 
H oum a, La., 
N ovem ber 18, 1996. 
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B o u rg e o is B e n n e tt 

C O M M UN IC ATIO NS W ITH BO AR D O F DIREC TO R S 

To the Board of D irectors, 
Lafourche ARC, 
Thibodaux, Louisiana. 

In fulfilling our responsibility as Lafourche ARC auditors for the year ended June 30
, 1996, 

w e are required to com m unicate to fl~e Bom'd of D irectors certain m atters related to the conduct of our 
audit. 

1) AUDITO R'S RESPONSIBILITY UNDER GENERALLY ACCEPTED AIID1TIN(~ 
STA N DA RD S A ND G O VER NM ENT AU DITING STAN DARD S 

Our audit was conducted in accordance with generally accepted auditing standards and 
Govern m ent Audifine Standards. issued hv lhe ColnDtroller G eneral oflhe t Jniled ,~laie~ 
w hich require that w e plan and perform the audit to obtain reasonable assurance about 
whether the statem ents are fi'ee of m aterial m isstatem ents. 

A s required, separate letters have been issued on intern al control and com pliance with 
law s and regulations. 

2) SIG N IFICA N T A CCO UN TING PO I,1C IES 

Significant accounting policies are described in N ote 1 to the financial statem enls. 

The Association elected to adopt Statement of Financial Accounting Standards (SFAS) 
N o. 116, "Accounting for Contributions Received and Contributions M ade"

, in the fiscal 
year ended Jtme 30, 1996. hi accordance with SFA S N o. 116, contributions received are 
recorded as unrestricted, tem porarily restricted or permanently restricted support

, 

depending on the existence and/or nature of any donor restrictions. D uring the years 
ended June 30, 1996 and 1995

, the A ssociation did not receive tem porarily restrictcd or 
permanently reshicted support. Accordingly, SFA S N o. 116 had no effect on the change 
in net assets for the years ended June 30

, 1996 and 1995. 

in 1996 the Association adopted Statement of Financial Accounting Standards (SFAS) 
N o. 117, "Finemcial Statem ents of N ot-for-Profit Organizations." Under SFA S N o. 117, 
the A ssociation is required to report information regarding its financial position and 

activities according to three classes ofnel assets (unrestricted net assets, temporarily 
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To the Bom'd of Directors, 
Lafourche ARC, 
Page 2 

SIGNIFICANT ACCOUNTING POLICIES (Continued) 

restricted net assets, and pennanently restricted net assets) based upon o1 absence of 
donor im posed restrictions. As permitted by this new standard, the Association has 
discontinued its use of fund accounting and has, accordingly, reclassified its financial 
statem ents to present classes of net assets. At June 30, 1996 and 1995, the Association 
had no tem porarily or permanently restricted net assets. Therefore, tile reclassification 
had no effect on the change in net assets for th e years ended June 30, 1996 and 1995. 
However, discontinuance of the use of fund accounting reduced public support and 
program expenses repolted for the year ended June 30, 1995 by $231,841 and lhe 
balances in th e due to/fi'om other funds by $707,321 at June 30, 1995 as a resuh of the 
elim ination of charges for services and other transactions between fim ds. 

M A N A G EM EN T JU D G EM FN TS A ND A C C O U N TIN G ESTIM A TES 

The m ost significant estim ates reflected in the financial statem ents relate to the 
collectibility of accounts receivable and the useful lives of property and equipm ent. 
M anagem ent has provided us with representations concern ing these m atters. 

SI G N I Fi CA N T A U DIT A DJ USTM ENTS 

W e did not initiate any significant audit adjustments during our recent audit. Year end 
adjustments and closing entries were prepared. 

This information is intended solely for th e use of th e Audit Com m ittee, Board of Directors 
m anagem ent of Lafourche ARC and should not be used for any other purpose. 

H oum a, La., 
N ovem ber 18, 1996 

~z.e 

Certified Public A ccountants 
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SCIIEDULE OF PRD GRAM_E_X_ ~!~_NSE~q 

Lafourche ARC 

For the ),ear ended June 30, 1996 

R esidential 
CountlT D iplomat Stevens N an'ow Terry 

Chackbay 
_Cl1:~. _ Way H()me S1reel 1 lome 

M edical and N ursing 
M edical secy.'ices $ 1,075 $ 3,006 $ 1,851 $ 2,262 $ 916 $ 1,969 
Supplies 2,226 573 3,076 680 411 974 
Prescriptions 935 1,365 958 552 273 758 
Other 424 136 48 - 

_  _ .26 _ 2! 

4,660 
__ 

5,080 
__  

5,933 3,494 1,626 3,722 

Therapeutic and Training 
Salaries and benefits 122,123 113,605 123,049 177,994 80,863 172,886 
Payroll taxes 9,843 9,048 10,544 13,058 6,294 12,701 
Contract labor 
Supplies 253 5 303 337 43 248 
I labilitation 30,312 30,312 30,

_3!2 _  
30,312 30,312 30,312 

_ 162,531 152,970 164,208 221,70!. _ 117,512 . 216,147 

Recreational 

Supplies 373 _ 201 352 484 172 466 

Consultants 
Registered narse 3,654 3,972 7,308 7,308 3,943 5,481 
Physician 65 63 116 95 
Pham mcisl 133 290 229 255 185 246 
Psychologist 3,205 3,354 4,228 6,386 2,191 5,423 
Physical theJ apist 1,080 330 
Olher 1,292 245 1,344 255 200 267 
Social worker 575 698 713 698 728 648 
Speech therapist 40 480 560 480 560 600 

10,0
_
44 9,102 14,712 15,382 7,92

_? _ 12,760 

Total progr xI 
__
$
=.117~608 $ 167,353 $1

_8 5e205 $ 241,061 $127,233~ $ 233,095 
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Assets 

Cash 
Investments 
Due from State of Louisiana 
Accounts receivable 
Due from other program s 
l'repaid insurance 
Other assets 
Buildings, fiaru iture and equip- 
ment, less accumulated 
depreciation of $706,031 

Totals 

Liabilities 
Accounts payable and 
accrued liabilities 

Due to other program s 
Due to State of Louisiana 

Lafourche A RC 

June 30, 1996 

R esidential 
Country Diplomat Stevens 

Chackbav C!u_b W ay Home 

$ 200 
168,949 
26,043 
3,823 
64,723 
2,695 

70 

_  
3~ 07072 20,736 

$ 200 $ 200 $ 
169,430 
26,254 
4,199 
63,475 
2,505 

95 

29,919 

3,460 
33 

_ 1L_570- _ 363 829 

$ 269~575 $ 149,393 $ 2~ 728 .$ 397~441 

$ 5,604 $ 4,477 $ 6,136 $ 6,309 
359,422 

N alTOW 
Street 

200 $ 
96,929 
22,631 
2,959 
89,504 
1,543 
105 

Terry 
Hom e 

2OO 
92,985 
26,435 
2,071 
16,21] 
2,644 
105 

__ ~ 850 9~248 

$ 2~ 21 $ 149~899 

$ 3,971 $ 5,790 

3
_
4,835 

Total liabilities 5,604 4,477 6,136 365,731 38,806 5,790 

Net Assets 
Unrestricted 263,971 14~916 

$ 2_69 5,5775 $ 149~393 
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_
7
_
3~592 31,710 176,915 144

,109 

$ 279,728 $ 397,441 $ 215~7721 $ 149.899 



 



N (~T E ~ T O  FIN A N C IA l, ST A T E M E N T S 

Lafourche A R C 

June 30, 1996 and 1995 

N ote 1 - SU M M A R Y O F SIGN IFICA N T A CCO UN TING PO LICIES 

a) Nature of Organization 

Exhibit F 

The A ssociation operates six residential com m unity hom es and three day care 
facilities to provide intermediate care and habilitation for the m entally retarded. The 
Association also provides respite services to fam ilies of m enially retarded individuals. 

b) Financial Statement Presentatiou 

Financial statem ent presentation follow s the recom m endations of the Financial 
A ccounting Standards Board in its Statem ent of Financial Accounting Standards 

(SFAS) No. 117, Financial Statements & Not-for-Profit Organizations. Under SFAS 
N o. 117, the A ssociation is required to report inform ation regarding its financial 
position and activities according to three classes of net assets: unrestricted net assets, 
tem porarily restricted net assets, and perm anently restricted net assets. 

c) Basis of Accounting 

The financial statem ents of the A ssociation have been prepared on the accrual basis 
of accounting aJld accordingly reflect all significant receivables, payables, and other 
liabilities. 

d) Use of Estimates 

The preparation of financial statem ents in confollnity with generally accepted 
accounting principles requires m anagem ent 1o m ake estim ates and assum ptions that 
affect the reported am ounts of assets aud liabilities and disclosure of contingent assets 
mad liabilities at the date of the financial statem ents and reported am ounts of SUl)poH, 
revenues aud expenses during the reporting period. A ctual results could differ fiom 
those estim ates. 
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B o u rg e o is B e n n e tt 

IN D EPEN D EN T A U D ITO R 'S R EPO R T 

To the Board of Directors, 
Lafi)urche ARC, 
q-hibodaux, Louisiana. 

W e have audited the accompanying statements of financial position of Lafourche ARC (tire 
Association), a nonprofit organization, as of June 30, 1996 and 1995, and the/elated statements of 
activities, functional expenses, and cash flow s for the years then ended. These financial statem ents 
are the responsibility of the Association's m anagem ent. Our responsibility is to express all opinion 
on these financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards and 
G overn m ent Auditin~ Standards, issued by the Com ptroller G eneral of the U nited States. Those 
standards require that we plan and perfonu the audits to obtain reasonable assurance about whether 
the financial statem ents are fiee of m aterial m isstatem ent. An audit includes exam ining, on a test 
basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit also 
includes assessing the accounting principles used and significant estim ates m ade by m anagem ent, as 
w ell as evaluating the overall financial statem ent presentation. W e believe that our audits provide a 

reasonable basis for out opinion. 

In our opinion, the financial statem ents referred to above present faM y, in all m aterial 
respects, the financial position of the Association as of June 30, 1996 and 1995, and the changes in 
its net assets and its cash flow s for the years then ended in conform ity w ith generally accepted 

accounting principles. 

In accordance w ith Govenunent Auditin~ Standards, w e have also issued a report dated 
N ovember 18, 1996 on out consideration of the Lafourche ARC's intern al control and a report dated 

N ovem ber 18, 1996 on its compliance with laws and regulations. 

zz e 

Celaified Public Accountants. 
H oum a, La., 
N ovem ber 18, 1996. 1 
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Exhibit A 

~:T ATI?M F.N T~ O F FIN ANCIAL PO SITIO N 
I 

Lafourche AR C 

June 30, 1996 and 1995 

1996 1995 

A ssets 
Cash $ 759,435 $ 692,149 
Investm ents 929,736 699,729 

D ue fiom  State of Louisiana 456,444 441,299 

A ccounts receivable 63,287 42,043 

Prepaid insurance 39,842 39,842 

O ther assets 3,673 7,251 

Buildings, furn iture and equipm ent, less accunm lated 

depreciation of $706,031 ($615,950 in 1995) 1,087,926 _ 1,008,262 

Totals $3,340.343 $2,930,575 

Liabilities 

Accounts payable and accrued liabilities $ 123,455 $ 117,953 
N ote payable - 192,742 

D ue to State of Louisiana 34,835 34,835 

Total liabilities 158,290 345,530 

N et A ssets 
Unrestricted 3,182,053 2,585,045 

Totals _$ 3~340~3343 $2~930.575 

See notes to financial statem ents. 
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,%T ATEM [EN TS O F A C TIV IT IES 

Lafourche A R C 

For the years ended June 30, 1996 and 1995 

5996 

Public Support and R evenue 
Public Support: 

Govern m ental Grants: 
Office for Citizens with 
Developm ental Disabilities $ 378,614 

D epal~nent of Transportation 
Group SeFcices: 

Title X IX - charges for selwices 3,332,131 
Slate institutions 284,162 
U nassociated group 43,130 

Sheltered w orkshop, net of $122,721 
($126,262 in 1995) of direct costs 92,414 

I)onations 11,555 

4,142,006 

Revenue: 
Client incom e 185,738 
Interest incom e 63,26? 

M iscellaneous 2,776 

251,781 

Total public support and revenue 4,393,78~ 

E xpenses 
Program  expenses: 
M edical and nursing 25,37~ 
"Fllerapeutic and training 2,608,76c 
Recreational 2,04~ 
Consultants 72,415 

Total program  expenses 2,708,60~ 

3 



 

STA TEM ENT O F FUN CTIO NAL EX PENSES 

Lafourche ARC 

For the year ended Jane 30, 1996 

Program Services 

M edical Therapeutic 

and and Recrea- 

Nursing~ Trainiag tional Consultmats Total 

Central office $ $ $ $ $ 
Vehicles 

Salary, payroll taxes and benefits 2,578,62] 2,578,621 
Contract labor 2,66] 2,661 

Insuran ce 

Supplies 8,801 21,815 2,048 32,664 

Travel and seminars 
Interest 

Telephone 

Dues an d subs,=riplions 

Training-in-service 
Licenses 

Postage 

Professional fees 

Other 655 655 

Contracts - outside services 72,415 72,415 

M aintenance and repairs 

Utilities 

Depreciation 

Lease 

Food 

Linen and bedding 

Cloth ing 

M edical services 11,079 11,079 

Prescriptions 4,841 4,84 l 

Habilitation 5
,672 5,672 

Bed fees - - 

Total expen~es $ 25~376 $2 6~9~08 769= $ 2,048_ _ $~ 415 
__
$2,708,608 



Services 

Plant 

Administra- Operations 

rive and an d 

General M aintenance 

$ 200,656 
40,522 

36,935 

212,926 

17,812 

21,338 

8,611 

13,957 

241 

2,807 

3,330 

2,532 

18,9'06 

13,511 

116.,178 

Laundry House- 

Capital and keeping 

Assets
_ . _ 

Dietary Lin
_
en Supplies 

$ $ 

3,238 

34,254 

56,409 
88,585 

68,65O 

$ 

309 

7,313 

70,876 

$ 

1,084 

765 

Personal 

Client 

Needs Total 

$ 

34,722 

$ 

5,997 

5,407 

200,656 

40,522 

36,935 

212,926 

53,927 

21,338 

8,611 

13,957 

241 

2,807 

3,330 

2,532 

18,906 

19,508 

10,551 

34,254 

56,409 

88,585 

68,650 

70,876 

765 

5,407 

116,478 

Exhibit C 

Gran d 

Total 

200,656 

40,522 

2,615,556 

2,661 

212,926 

86,591 

21,338 

8,611 

13,957 

241 

2,807 

3,330 

2,532 

18,906 

20,163 

82,966 

34,254 

56,409 

88,585 

68,650 

70,876 

765 

5,407 

11,079 

4,841 

5,672 

116,478 

$7~ 62 ~93~901 $157,235 _$78~498 _S_~.18~849 $_~~ L $_11,404. $~1088,171 $3,796,779= 



 

STATEM ENT O F FUNCTIO NAL EXPENSES 

Lafourche ARC 

For the year ended June 30, 1995 

Program Services 

M edical Therapeutic 

and an d Recrca- 
Nursing

. _ 
Training

_ _ 
tional Consultants Total 

Central offi ce $ $ $ $ 
Vehicles 

Salary, payroll taxes and benefits 2,289,606 2,289,606 
Insuran ce 

Supplies 10,007 12,045 9,397 31
,449 

Travel an d seminars 
Interest 

Telephone 

Dues an d subscriptions 

Training-in-service 

Licenses 

Postage 

Professional fees 

Oilier 1,862 3,431 5,293 
Contracts - outside services 67,252 67,252 

M aintenance aad repairs 

Utilities 

Depreciation 

Lease 

Food 

Linen an d bedding 
Clothing 

M edical services 13
,689 13,689 

Prescriptions 3,204 3,204 
Habilitation 2,036 2,036 

Bed fees - 

Total expenses $ 2_8~7__62_  $2,303,687 $~392 ~ 683 ~ 412~529 
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Exhlb~t D 

Supportin~ Services 

Plant 
Adaninis~Lra- Operations Laundry House- Personal 

rive and and Capital and keeping Client Grand 

Gener~d M aintenance Assets Dietar~  
_ 
]:inen Supplies Needs Total Total 

$298,245 $ $ $ $ $ $ $ 298,245 $ 298,245 
42,949 42,949 42,949 

60,327 60,327 2,349,933 

255,934 255,934 255,934 
26,827 730 4,100 36,861 68,518 99,967 

19,289 19,289 19,289 

14,052 14,052 14,052 
15,286 15,286 15,286 

1,643 1,643 1,643 

2,378 2,378 2,378 

3,051 3,051 3,051 

3,272 3,272 3,272 

5,779 5,779 5,779 

16,340 6,459 22,799 28,092 

1,602 7,421 9,023 76,275 

54,781 54,781 54,781 

58,316 58,316 58,316 

70,250 70,250 70,250 

83,890 83,890 83,890 

97,796 97,796 97,796 

2,995 2,995 2,995 

11,152 11,152 11,152 

13,689 

3,204 

2,036 

120,] 02 - 
._ . 

120,102 120,102 

$8~ ,~!74 $114~_67_9 $!~ 40 $_105~.94_7.= $?~095= ~36,861 $17,611 $1,321,827 ~7 343~5_56~ 
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Expenses 
Supporting services: 
Adm inistrative and general 
Plant operations and m ain|enance 
Costs related to capital assets 

Dietary expenses 
Laundly and linen 
H ousekeeping 
Personal client needs 

Total support expenses 

Total expenses 

Increase in N et A ssets 

N et A ssets 

Beginning of year 

End of year 

See notes to financial statem ents. 
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Exhibit E 

(Continued) 

1996 1995 

Cash Flow s from Financing A ctivities 
Proceeds from notes payable 200

,000 

Payment on notes payable (192,742~ (7,258) 

Net cash provided (used) by investing activities ~ 192,74~ 192,742 

Net increase (decrease) in cash 67,286 (452,024) 

Cash 
Beginning of year 692

,149 1,144,173 

End of year $ 759,435 $ 692J 49 

Supplem ental D isclosures 

Interest paid $ 8,611 $ 12,'142 

See notes to financial statem ents. 

10 



Financial R eport 

Lafourche ARC 

Thibodaux, Louisiana 

June 30, 1996 

anaer provisions of state law
, th~s 

report is a public docum ent. A 
copy of  the report [',as been subm it- 
ted to the audited, or reviewed

, 

entity and other appropriate public 
officials. The report is available for 
public inspection at the Baton 
Rouge office of the Legislative Audi- 
tor and, where appropriate

, at the 
office of the parish clerk of court 

~.~lease Date ~ 8 1 2. 1997 
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Exhibit 

ST AT EM EN T S O F C A SH  FI,O W S 

Lafourche AR C 

For the year ended June 30, 1996 and 1995 

1996 1995 

C ash Flow s from O perating A ctivities 

Increase in net assets $ 597,008 $ 410,676 

Adjustments to reconcile change in net assets Io net 
cash provided by operating activities: 
Loss on sale of funliture an d equipm ent 738 

Gain on sale & vehicle (2,000) 
D epreciation 92,080 73,037 

Decrease (increase) in: 
Receivables (36,389) 49,516 
Prepaid insurance (5,987) 
O ther assets 3,578 

Increase (decrease) in: 
A ccounts payable 5,502 

_  . (5,430) 

Total adjustm ents _ 62,771 _ 111,874 

N et cash provided by operating activities 659,779 522,550 

C ash Flow s from Investing A ctivities 

Proceeds on sale of furniture and equipm ent 7,104 
Proceeds on sale of vehicle 2,000 

Building construction (84,533) (557,608) 
Purchase of vehicles (39,224) (86,280) 
Purchase of furniture and fixtures (47,987) (35,745) 
Purchase of investm ents (730,007) (1,001,7431 
Proceeds from  m aturity of investm ents 500,000 502,014 
Cas]h deposits refunded 4,942 

Net cash used by investing activities (399,751~  _ _(1,167,3_16~ 
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